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NETCCENTRIC PTE LTD
AND ITS CONTROLLED ENTITIES
FOR THE YEAR ENDED 31 DECEMBER 2014

Consolidated statement of profit or loss

2014 2013
SAUD SAUD

REVENUE 10,093,714 7,577,750
Less cost of sales (3,893,642) (2,699,647)
Gross profit 6,200,072 4,878,103
Otherincome 184,184 83,242
Share of net profits / (losses) of associates 184,960 96,141
EXPENSES
Employee benefits (3,864,828) (3,406,493)
Administration (1,727,043) (1,421,567)
Impairment of investments in associates - (42,826)
Profit before income tax 977,345 186,600
Less income tax expense (203,836)  (179,814)
Net profit from continuing operations 773,509 6,786
Gain / (loss) on disposal of investments 10,522 (574,329)
Net profit / (loss) for the year 784,031 (567,543)
Total comprehensive income attributable to:
- members of the parent entity 655,341 (446,282)
- non-controlling interests 128,690 (121,261)

784,031 (567,543)

This financial statement should be read in conjunction with the attached notes



NETCCENTRIC PTE LTD
AND ITS CONTROLLED ENTITIES
FOR THE YEAR ENDED 31 DECEMBER 2014

Consolidated statement of financial position

2014 2013

SAUD SAUD
Current assets
Cash and cash equivalents 2,063,444 1,001,111
Trade and other receivables 2,642,722 2,828,488
Receivables - related parties 354,020 236,465
Income tax recoverable 132,629 174,361
Receivables - shareholders/directors 56,564 58,990

5,249,379 4,299,415

Non current assets
Investment in associated companies 509,422 302,093
Less prov for impairment in associates (299,416)  (287,376)
Property, plant & equipment 240,803 226,018
Deferred tax asset 18,729 2,347

469,538 243,082
Total assets 5,718,917 4,542,497
Current liabilities
Trade payables 1,162,719 1,042,163
Accruals 1,291,034 1,220,393
Other creditors 230,689 91,111
Income tax payable 67,316 54,013
Deferred revenue 148,941 84,893
Payables - related parties 74,228 43,704
Payables - shareholders/directors 641,051 735,959
Total current liabilities 3,615,978 3,272,236
Total non-current liabilities - -
Total liabilities 3,615,978 3,272,236
Net assets 2,102,939 1,270,261
EQUITY
Share capital 54,902 54,902
Capital reserves 369 369
Foreign exchange translation reserve 159,672 32,138
Accumulated profits 1,829,123 1,275,556
Non-controlling interests 58,873 (92,704)
Total equity 2,102,939 1,270,261

This financial statement should be read in conjunction with the attached notes
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NETCCENTRIC PTE LTD
AND ITS CONTROLLED ENTITIES

FOR THE YEAR ENDED 31 DECEMBER 2014

Consolidated statement of cash flows

CASH FLOWS FROM OPERATING ACTIVITIES
Sales to clients

Payments to suppliers and employees
Income tax paid

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets

Proceeds from disposal of investments
Investment in new associate

CASH FLOWS FROM FINANCING ACTIVITIES
Shareholder loans - receipt / (repaid)
Dividends paid to shareholders

Net cash (received) / paid out
Cash at the start of the year
Effect of foreign exchange
Cash at the end of the year

2014 2013

$AUD $AUD
10,550,761 7,923,416
(9,081,180) (7,172,640)
(165,183)  (493,197)
1,304,398 257,579
(118,259) (70,717
- 104,735

(10,100) -
(128,359) 34,018
(94,908)  (75,088)
(101,774)  (107,036)
(196,682)  (182,124)
979,357 109,473
1,001,111 779,721
82,976 111,917
2,063,444 1,001,111

This financial statement should be read in conjunction with the attached notes



NETCCENTRIC PTE LTD
AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

This is a special purpose financial report that has been prepared to satisfy the financial preparation
requirements of the directors and members of the company. The directors have determined that the
company is not a reporting entity, as in the directors’ opinion, it is unlikely that users exist who are
unable to command the preparation of reports tailored so as to satisfy, specifically, all of their
information needs.

The financial report covers the consolidated entity consisting of Netccentric Pte Ltd and its controlled
entities.

The Company is incorporated and domiciled in Singapore. The address of its registered office and
principal place of business is at 38 Kinta Road, #02-03, Singapore 219107.

(a) Basis of preparation

The financial statements have been prepared in accordance with Australian Accounting Standards
applicable to non-reporting entities and the significant accounting policies disclosed below, which the
directors have determined are appropriate to meet the needs of the members.

The report is prepared on an accruals basis and is based on historic costs and does not take into
account changing money values or, except where specifically stated, current valuations of non-current
assets.

The following specific accounting policies have been adopted in the preparation of this report:
(b) Principles of Consolidation

The consolidated financial statements incorporate the assets and liabilities of all entities controiled by
Netccentric Pte Ltd("the Company”) as at the end of the financial year and the results of all controlled
entities for the year then ended. Netccentric Pte Ltd and its controlled entities are referred to in this
financial report as the consolidated entity. The effects of all transactions between entities in the
consolidated entity are eliminated in full.

Acquisitions

The acquisition method of accounting is used to account for business combinations by the
Group.

The consideration transferred for the acquisition of a subsidiary or business comprises the fair
value of the assets transferred, the liabilities incurred and the equity interests issued by the
Group. The consideration transferred also includes the fair value of any contingent
consideration arrangement.

If the business combination is achieved in stages, the acquisition date carrying value of the
acquirer's previously held equity interest in the acquiree is re-measured to fair value at the
acquisition date; any gains or losses arising from such re-measurement are recognised in profit
or loss. Acquisition-related costs are expensed as incurred.



NETCCENTRIC PTE LTD
AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Acquisitions (Continued)

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business
combination are, with limited exceptions, measured initially at their fair values at the acquisition
date.

On an acquisition-by-acquisition basis, the Group recognises any non-controlling interest in the
acquiree at the date of acquisition either at fair value or at the non- controlling interest’s
proportionate share of the acquiree’s net identifiable assets.

The excess of (a) the consideration transferred, the amount of any non-controlling interest in
the acquiree and the acquisition-date fair value of any previously-held equity interest in the
acquiree over (b) the fair values of the identifiable assets acquired net of the fair values of the
liabilities and any contingent liabilities assumed, is recorded as goodwill.

Disposals

When a change in the Group’s ownership interest in a subsidiary results in a loss of control
over the subsidiary, the assets and liabilities of the subsidiary including any goodwill are
derecognised. Amounts previously recognised in other comprehensive income in respect of
that entity are also reclassified to profit or loss or transferred directly to retained profits if
required by a specific Standard.

Any retained equity interest in the entity is re-measured at fair value. The difference between
the carrying amount of the retained interest at the date when control is lost and its fair value is
recognised in profit or loss.

Transactions with non-controlling interests

Changes in the Group’s ownership interest in a subsidiary that do not result in a loss of control
over the subsidiary are accounted for as transactions with equity owners of the Company. Any
difference between the change in the carrying amounts of the non-controlling interest and the
fair value of the consideration paid or received is recognised within equity attributable to the
equity holders of the Company.

Associated companies

Associated companies are entities over which the Group has significant influence, but not
control, generally accompanied by a shareholding giving rise to voting rights of 20% and above
but not exceeding 50%. Investments in associated companies are accounted for in the
consolidated financial statements using the equity method of accounting less impairment
losses.

Equity method of accounting

In applying the equity method of accounting, the Group’s share of its associated
companies’ post-acquisition profits or losses are recognised in profit or loss and its

8



NETCCENTRIC PTE LTD
AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Equity method of accounting (Continued)

share of post-acquisition other comprehensive income is recognised in other
comprehensive income. These post-acquisition movements and distributions received
from the associated companies are adjusted against the carrying amount of the
investments. When the Group’s share of losses in an associated company equals or
exceeds its interest in the associated company, including any other unsecured non-
current receivables, the Group does not recognise further losses, unless it has
obligations to make or has made payments on behalf of the associated company.

Unrealised gains on transactions between the Group and its associated companies
are eliminated to the extent of the Group’s interest in the associated companies.
Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred. The accounting policies of associated companies
have been changed where necessary to ensure consistency with the accounting
policies adopted by the Group.

Disposals

Investments in associated companies are derecognised when the Group loses
significant influence. Any retained equity interest in the entity is re-measured at its
fair value. The difference between the carrying amount of the retained interest at the
date when significant influence is lost and its fair value is recognised in profit or loss.

Gains and losses arising from partial disposals or dilutions in investments in
associated companies in which significant influence is retained are recognised in
profit or loss.

(c) Currency translation - functional and presentation currency

Items included in the financial statements of each entity in the Group are measured using the
currency of the primary economic environment in which the entity operates (“functional currency”).
The usual presentation currency for the group is Singapore dollars but these financial statements are
presented in Australian Dollars.

Transactions and balances

Transactions in foreign currencies are initially recorded in the functional currency by applying
the exchange rates ruling at the date of the transaction. Monetary assets and liabilities
denominated in foreign currencies are translated at the rate of exchange ruling at the reporting
date. Non-monetary items measured at fair values in foreign currencies are translated using
the exchange rates at the date when the fair values are determined.



NETCCENTRIC PTE LTD
AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Translation of Group entities’ financial statements

The results and financial position of all the Group entities (none of which has the currency of a
hyperinflationary economy) that have a functional currency different from the presentation
currency are translated into the presentation currency as follows:

Assets and liabilities are translated at the closing exchange rates at the reporting date;

Income and expenses are translated at average exchange rates (unless the average is not a
reasonable approximation of the cumulative effect of the rates prevailing on the transaction
dates, in which case income and expenses are translated using the exchange rates at the
dates of the transactions); and

All resulting currency translation differences are recognised in other comprehensive income
and accumulated in the currency translation reserve.

Goodwill and fair value adjustments arising on the acquisition of foreign operations are treated
as assets and liabilities of the foreign operations and translated at the closing rates at the
reporting date.

(d) Investments in subsidiaries and associated companies

Investments in subsidiaries and associated companies are carried at cost less accumulated
impairment losses in the Company’s statement of financial position. On disposal of investments in
subsidiaries and associated companies, the difference between disposal proceeds and the
carrying amounts of the investments are recognised in profit or loss.

(e) Impairment of non-financial assets

Assets are tested for impairment whenever there is any objective evidence or indication that these
assets may be impaired.

For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less
cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does
not generate cash inflows that are largely independent of those from other assets. If this is the case,
the recoverable amount is determined for the CGU to which the asset belongs. If the recoverable
amount of the asset (or CGU) is estimated to be less than its carrying amount, the carrying amount
of the asset (or CGU) is reduced to its recoverable amount.

The difference between the carrying amount and recoverable amount is recognised as an
impairment loss in profit or loss, unless the asset is carried at revalued amount, in which case, such
impairment loss is treated as a revaluation decrease.

10



NETCCENTRIC PTE LTD
AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e) Impairment of non-financial assets (Continued)

An impairment loss for an asset other than goodwill is reversed if, and only if, there has been a
change in the estimates used to determine the asset's recoverable amount since the last impairment
loss was recognised. The carrying amount of this asset is increased to its revised recoverable
amount, provided that this amount does not exceed the carrying amount that would have been
determined (net of any accumulated amortisation or depreciation) had no impairment loss been
recognised for the asset in prior years.

A reversal of impairment loss for an asset other than goodwill is recognised in profit or loss, unless
the asset is carried at revalued amount, in which case, such reversal is treated as a revaluation
increase. However, to the extent that an impairment loss on the same revalued asset was previously
recognised as an expense, a reversal of that impairment is also credited to profit or loss.

(f) Financial assets
Classification

The Group classifies its financial assets as loans and receivables. Loans and receivables are non-
derivative financial assets with fixed or determinable payments that are not quoted in an active
market. They are presented as current assets, except for those expected to be realised later than 12
months after the reporting date which are presented as non-current assets. Loans and receivables
are presented as “trade and other receivables”, “loans to related parties” and “cash and cash
equivalents” on the statement of financial position.

Recognition and de-recognition

Regular purchases and sales of financial assets are recognised on trade-date - the date on
which the Group commits to purchase or sell the asset.

Financial assets are derecognised when the rights to receive cash flows from the financial
assets have expired or have been transferred and the Group has transferred substantially all
risks and rewards of ownership. On disposal of a financial asset, the difference between the
carrying amount and the sale proceeds is recognised in profit or loss. Any amount in the other
comprehensive income relating to that asset is reclassified to profit or loss.

Trade receivables that are factored out to banks and other financial institutions with recourse to
the Group are not derecognised until the recourse period has expired and the risks and
rewards of the receivables have been fully transferred. The corresponding cash received from
the financial institutions is recorded as borrowings.

Measurement

Financial assets are initially recognised at fair value plus transaction costs.

Loans and receivables are subsequently carried at amortised cost using the effective interest
method.

11



NETCCENTRIC PTE LTD
AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(f) Financial assets (Continued)
Impairment

The Group assesses at each reporting date whether there is objective evidence that a
financial asset or a group of financial assets is impaired and recognises an allowance for
impairment when such evidence exists.

An allowance for impairment of loans and receivables including trade and other receivables is
recognised when there is objective evidence that the Group will not be able to collect all
amounts due according to the original terms of the receivables. Significant financial difficulties
of the debtor, probability that the debtor will enter bankruptcy, and default or significant delay in
payments are objective evidence that these financial assets are impaired. The amount of the
allowance is the difference between the asset's carrying amount and the present value of
estimated future cash flows, discounted at the original effective interest rate. The amount of
allowance for impairment is recognised in profit or loss.

(g) Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

The Group makes estimates, assumptions and judgements concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual resuits. The estimates,
assumptions and judgements that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are discussed below.

Uncertain tax positions

The Group is subject to income taxes in numerous jurisdictions. In determining the income tax
liabilities, management is required to estimate the amount of capital allowances and the
deductibility of certain expenses (“uncertain tax positions”) at each tax jurisdiction.
Depreciation of property, plant and equipment

Management estimates the useful lives of the property, plant and equipment to be between 1 to
10 years. Changes in the expected level of usage and technological development could impact

the economic useful lives and the residual value of these assets, therefore future depreciation
charges could be revised.

12



NETCCENTRIC PTELTD
AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(g) Critical accounting estimates and judgements (Continued)
Impairment of investments in subsidiaries

Investments in subsidiaries are tested for impairment at each reporting date and whenever
there is any objective evidence or indication that the investment may be impaired. This
determination requires significant judgement. The Group evaluates among other factors, the
duration and extent to which the fair value of the investment is less than its cost, the financial
health of and near-term business outlook for the subsidiaries. The methodology and
assumptions used for estimating the amount and timing of future cash flows are reviewed
yearly.

Impairment of investments in associated companies

Investments in associated companies are tested for impairment at each reporting date and
whenever there is any objective evidence or indication that the investments may be impaired.
This determination requires significant judgement. The Group and the Company evaluates
among other factors, the duration and extent to which the fair value of the investments is less
than its cost, the financial health of and near-term business outlook for the associated
companies.

Impairment of trade and other receivables

Management has reviewed the Group's trade and other receivables at the financial year end
to determine whether there is objective evidence that the Group will not be able to collect all
amounts due according to the original terms of the receivables.

Deferred income tax assets

The Group recognises deferred income tax assets on carried forward tax losses to the extent
there are sufficient estimated future taxable profits and/or taxable temporary differences

against which the tax losses can be utilised and that the Group is able to satisfy the continuing
ownership test.

(h) Cash and cash equivalents
For the purpose of presentation in the consolidated statement of cash flows, cash and cash

equivalents include cash on hand and deposits with financial institutions which are subject to an
insignificant risk of change in value.

(i) Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issuance of new
ordinary shares are deducted against the share capital account.

13



NETCCENTRIC PTE LTD
AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(j) Dividends to Group’s share holders

Dividends to the Group’s shareholders are recognised when the dividends are approved for payment.

(k) Operating leases (when the Group is the lessee)

Leases where substantially all risks and rewards incidental to ownership are retained by the lessors
are classified as operating leases. Payments made under operating leases (net of any incentives
received from the lessors) are recognised in profit or loss on a straight-line basis over the period of
the lease.

Contingent rents are recognised as an expense in profit or loss when incurred.

(1) Income Tax

The charge for current income tax expenses is based on the profit for the period adjusted for any non-
assessable or disallowed items. It is calculated using tax rates that have been enacted or are
substantively enacted by the balance sheet date.

Deferred tax is accounted for using the balance sheet liability method in respect of temporary
differences arising between the tax bases of assets and liabilities and their carrying amounts in the
financial statements. No deferred income tax will be recognised from the initial recognition of an asset
or liability, excluding a business combination, where there is no effect on accounting or taxable profit
or loss.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is
realised or liability is settled. Deferred tax is credited in the income statement except where it relates
to items that may be credited directly to equity, in which case the deferred tax is adjusted directly
against equity. Deferred income tax assets are recognised to the extent that it is probable that the
future tax profits will be available against which deductible temporary differences can be utilised.

The amount of benefits brought to account or which may be realised in the future is based on the
assumption that no adverse change will occur in income taxation legislation and the anticipation that
the economic entity will derive sufficient future assessable income to enable the benefit to be realised
and comply with the conditions of deductibility imposed by the law.

(m) Revenue recognition
Revenue comprises the fair value of the consideration received or receivable for the rendering of

services in the ordinary course of the Group’s activities. Revenue is presented, net of goods and
services tax, rebates and discounts, and after eliminating revenue within the Group.

14



NETCCENTRIC PTE LTD
AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(m) Revenue recognition (Continued)

The Group recognises revenue when the amount of revenue and related cost can be reliably
measured, when it is probable that the collectability of the related receivables is reasonably assured

and when the specific criteria for each of the Group’s activities are met. Revenue is recognised as
follows:

Rendering of services

Services with advertising customers are campaign based and revenue as well as the cost of
sales (blogger costs) are recognised on a percentage of completion basis over the period of
the campaign.

Interest income
Interest income is recognised on a time-proportion basis using the effective interest method.
Dividend income

Dividend income is recognised when the right to receive payment is established.

(n) Property, plant and equipment

All property, plant and equipment are initially recognised at cost and subsequently carried at cost
less accumulated depreciation and accumulated impairment losses.

The cost of an item of property, plant and equipment initially recognised includes its purchase price
and any cost that is directly attributable to bringing the asset to the location and condition necessary
for it to be capable of operating in the manner intended by management. Cost also includes
borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset.

Depreciation
Depreciation on property, plant and equipment is calculated using the straight-line method to
allocate their depreciable amounts over their estimated useful lives as follows:

Useful lives
Computer equipment 1-5 years
Furniture and fittings 1-10 years
Office equipment 1-10 years
Production equipment 3 years
Motor vehicles 5 years

The residual values, estimated useful lives and depreciation method of property, plant and
equipment are reviewed, and adjusted as appropriate, at each reporting date. The effects of
any revision are recognised in profit or loss when the changes arise.

Fully depreciated assets are retained in the financial statements until they are no longer in use
and no further charge for depreciation is made in respect of these assets.

15



NETCCENTRIC PTE LTD
AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(n) Property, plant and equipment (Continued)
Subsequent expenditure

Subsequent expenditure relating to property, plant and equipment that has already been
recognised is added to the carrying amount of the asset only when it is probable that future
economic benefits associated with the item will flow to the Group and the cost of the item can
be measured reliably. All other repair and maintenance expenses are recognised in profit or
loss when incurred.

Disposal

On disposal of an item of property, plant and equipment, the difference between the disposal
proceeds and its carrying amount is recognised in profit or loss. Any amount in revaluation
reserve relating to that asset is transferred to retained earnings directly.

(o) Employee Benefits
Short-term employee benefits

Provision is made for the company’s obligation for short-term employee benefits. Short-term
employee benefits are benefits (other than termination benefits) that are expected to be settled wholly
before 12 months after the end of the annual reporting period in which the employees render the
related service, including wages and salaries. Short-term employee benefits are measured at the
(undiscounted) amounts expected to be paid when the obligation is settled.

The company’s obligations for short-term employee benefits such as wages and salaries are
recognised as a part of current trade and other payables in the statement of financial position.

Other long-term employee benefits

Provision is made for employees’ long service leave and annual leave entitlements not expected to be
settled wholly within 12 months after the end of the annual reporting period in which the employees
render the related service. Other long-term employee benefits are measured at the present value of
the expected future payments to be made to employees. Expected future payments incorporate
anticipated future wage and salary levels, durations of service and employee departures and are
discounted at rates determined by reference to market yields at the end of the reporting period on
government bonds that have maturity dates that approximate the terms of the obligations. Upon the
re-measurement of obligations for other long-term employee benefits, the net change in the obligation
is recognised in profit or loss as a part of employee benefits expense.

The company’s obligations for long term-employee benefits are presented as non-current provisions
in its statement of financial position, except where the company does not have an unconditional right
to defer settiement for at least 12 months after the end of the reporting period, in which case the
obligations are presented as current provisions.

16



NETCCENTRIC PTE LTD
AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(o) Employee Benefits (Continued)
Defined contribution plans

Defined contribution plans are post-employment benefit plans under which the Group pays fixed
contributions into separate entities on a mandatory, contractual or voluntary basis. The Group has no
further payment obligations once the contributions have been paid.

(p) Cash and cash equivalents

For purposes of the Statement of Cash Flows, cash includes deposits at call which are readily
convertible to cash on hand and are subject to an insignificant risk of changes in value, net of
outstanding bank overdrafts.

(q) Impairment of Assets

At each reporting date, the consolidated entity reviews the carrying values of its tangible assets to
determine whether there is any indication that those assets have been impaired. If such an indication
exists, the recoverable amount of the asset, being the higher of the assets fair value less costs to sell
and value in use, is compared to the asset's carrying value. Any excess of the asset's carrying value
over its recoverable amount is expensed to the income statement.

The expected net cash flows included in determining recoverable amounts of non-current assets are
not discounted to their present values.

(r) Provisions

Provisions are recognised when the consolidated entity has a legal or constructive obligation, as a
result of past events, for which it is probable that an outflow of economic benefits will result and that
outflow can be reliably measured. Provisions are measured using the best estimate of the amounts
required to settle the obligation at the end of the reporting period.

(s) Trade and other creditors
These amounts represent liabilities for goods and services provided to the consolidated entity prior to

the end of the financial year and which are unpaid. The amounts are unsecured and are usually paid
within 30 days of recognition.

17



NETCCENTRIC PTE LTD
AND ITS CONTROLLED ENTITIES

DIRECTORS’ DECLARATION

The directors of the company declare that, in the opinion of the directors:
(a) the attached financial statements and notes thereto;

()} give a true and fair view of the consolidated enlity's financial position as at 31 December
2014 and of its performance of the year ended; and

(iiy comply with Australian Accounting Standards, including the Interpretations, and

(b} there are reasonable grounds to believe that the company will be able to pay ils debts as and
when they become due and payable.

Signed in accordance with a resolution of the directors.

On behaif of the Diractors:
,/i::.__.__._g—’-i/

T L

Ay Bies e

Director Direclor

M :
Dated: 2%37/0 ‘S’ Dated: %M‘ljzuij
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RSM Bird Cameron

Level 21, 55 Collins Street Melbourne VIC 3000
PO Box 248 Collins Street West VIC 8007
T+61 39286 8000 F +61 3 9286 8199
WWW.Tsmi.com.au

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF

NETCCENTRIC PTE LTD
AND ITS CONTROLLED ENTITIES

We have audited the accompanying financial report, being a special purpose financial report, of
Netccentric Pte Ltd, which comprises the consolidated statement of financial position as at 31
December 2014, the consolidated statement of profit or loss, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then ended and notes comprising a
summary of significant accounting policies and other explanatory notes and the directors' declaration
of the consolidated entity comprising the company and the entities it controlled at the end of each
year or from time to time during the financial years.

Directors’ Responsibility for the Financial Report

The directors are responsible for the preparation of the financial report, and have determined that the
basis of preparation described in Note 1, is appropriate to meet the needs of the members. The
directors’ responsibility also includes such internal control as the directors determine is necessary to
enable the preparation of a financial report that is free from material misstatement, whether due to
fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted
our audit in accordance with Australian Auditing Standards. These Auditing Standards require that
we comply with relevant ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial report. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial report, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial report in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Independence

In conducting our audit, we have complied with the independence requirements of the Australian
professional accounting bodies.

Opinion

In our opinion, the financial report presents fairly, in all material respects, the financial position of
Netccentric Pte Ltd and its controlled entities as of 31 December 2014 and its financial performance
and its cash flows for the year then ended in accordance with the accounting policies described in
Note 1 to the financial statements.

Basis of accounting

Without modifying our opinion, we draw attention to Note 1 to the financial report, which describes the
basis of accounting. The financial report has been prepared to assist Netccentric Pte Ltd to meet the
needs of the members. As a result, the financial report may not be suitable for another purpose.

St Joll oo

RSM BIRD CA,!;JERON

PETER SEXTON
Director

Date:8 May 2015
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